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Central Bank and Development Bank in Honduras 


On July 1 two new financial institutions were formally 
inaugurated in Honduras—the Central Bank of Hon- 
duras and the National Development Bank. The cere- 
monies were attended by representatives from the banks 
and governments of neighboring countries, the Inter- 
national Monetary Fund, and the International Bank for 
Reconstruction and Development. Both the Central Bank 
and the Development Bank immediately began active 
operations. 

The new banks are entirely government-owned, and 
their Boards of Directors include representatives of 
various economic groups. The Central Bank has an 
initial capital of 500,000 lempiras (US$250,000), and 
will be charged with the management of monetary, credit, 
and exchange policy. The initial capital of the Develop- 
ment Bank is approximately 1,500,000 lempiras 


(US$750,000) ; this will be augmented by certain assigned 
tax receipts, and by the issuance of securities and the 
acceptance of savings deposits to the extent that these 
sources can be developed. It is expected that the bulk of 
its investments will be in the form of loans to agriculture, 
on short, medium and long term, but some of its resources 
may be assigned to a Development Fund for use in 
other ways. 

A mission from the Fund in 1949 assisted in drafting 
the legislation for the two new banks (see this News 
Survey, Vol. II, p. 299). A technician from the Fund and 
another from the IBRD are presently in Honduras in an 
advisory capacity, and neighboring Latin American coun- 
tries have also helped by lending experienced personnel 
from their financial institutions. 
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Europe 


U.K. Reserves 


The Chancellor of the Exchequer has announced that 
the U.K. gold and dollar reserves amounted to $2,422 
million on June 30, compared with $1,340 million on 
September 18, 1949. In the second quarter there was 
a record postwar increase of $438 million, made up of 
a sterling area surplus with the dollar area of $180 
million, ECA aid of $240 million, and drawings on the 
Canadian loan of $18 million. The chief reasons for the 
surplus earned by the sterling area were the increase of 
sterling area exports to North America, resulting mainly 
from the high level of demand for raw materials pro- 
duced in the Commonwealth, and the continued limita- 
tion of imports at the levels decided by the sterling area 
countries last year. The first half of the year is gen- 
erally favorable to the sterling area, since cocoa and 
wool sales are at their peak while purchases of Canadian 
wheat and U.S. tobacco and cotton fall largely in the 
latter part of the year. In addition, the United Kingdom 
was assisted by the acquisition of gold from South Africa. 
The Chancellor also stated that it would not be right 
to count on the continuation of all the favorable factors 
which have been at work in the last six months. “Although 
they have increased over the last nine months, these 
reserves are still far below the level that is necessary 
to enable us to face with equanimity all the sudden and 
substantial changes in external conditions which may 


take place. Their further strengthening is a matter of 

the highest importance to us.” 

Source: The Wall Street Journal, New York, N. Y., 
July 6, 1950. 


U.K. Tourism 

The year 1949 was the best tourist year since 1920 for 
the United Kingdom. The Board of Trade Journal esti- 
mates that visitors from the dollar area contributed nearly 
£18.5 million of Britain’s gross tourist receipts of £43 
million; visitors from OEEC countries spent over £10 
million, and those from the overseas sterling area over 
£12 million. The number of visitors totaled 549,000— 
an increase of 10 per cent over 1948; the number from 
the United States was nearly up to the level attained in 
the moderately prosperous prewar year of 1937. 


Source: The Economist, London, England, July 1, 1950. 


U.K.-Iberian Trade 


Negotiations have been completed for a new trade 
agreement between the United Kingdom and Spain. A 
further effort is to be made to expand trade between the 
two countries in the year ending June 30, 1951. In the 
past, Spain’s sterling resources have frequently proved 
insufficient to buy more than coal and essential capital 
equipment. The prospects for UI.K. exports of semi- 
essential goods are unlikely to be better in the coming 
year, since Spain has recently contracted for locomotives 
and railway equipment to a value of £6 million. On the 
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other hand, most Spanish exports to the United King- 
dom are now on open general license. 

Negotiations have been begun between the United 
Kingdom and Portugal. During the first six months of 
the current agreement, the British trade surplus, though 
still substantial, has fallen sharply. The decline in earn- 
ings of escudos seems likely to continue, partly because 
the Portuguese shipbuilding program is gradually being 
completed. These ship orders have, however, been paid 
for partially out of accumulated sterling balances. 


Source: The Economist, London, England, July 1, 1950. 


British Bank Advances 

In the three months ended mid-May, bank advances in 
the United Kingdom rose by £60 million, to £1,715 mil- 
lion. Much of the increase was in loans to traders carry- 
ing stocks of materials, the prices of which were rising 
sharply: over £30 million went to retailers, the food, 
drink and tobacco group, and the wool, leather, and 
rubber trades. There were appreciable increases in loans 
to public utilities and agriculture. Advances to manu- 
facturing industry showed little change; the engineering 
industry continued to repay the banks. Local authority 
loans also declined. 


Source: The Economist, London, England, July 1, 1950. 


Franc Area Balance of Payments 

Official data of the French Ministry of Finance on the 
1949 balance of payments of the franc area vis-a-vis the 
rest of the world indicate that the deficit on current ac- 
count, which excludes official grants, was $706 million 
(compared with $1,737 million in 1948). The improve- 
ment was due to a sharp reduction in the trade deficit of 
Metropolitan France, from $1,428 million in 1948 to 
$668 million in 1949. This reduction was accounted for 
chiefly by an increase in exports from $1,082 million in 
1948 to $1,567 million in 1949. The deficit of Metro- 
politan France on invisibles was $71 million in 1949, 
compared with $101 million in the preceding year. In 
1937 and 1938, there was a credit of roughly $200 million 
(at the then prevailing rate of exchange) for invisibles. 
The net balance of the dependent overseas territories’ 
transactions with the non-franc world (included in the 
current account) was $167 million in 1949, compared 
with $208 million in 1948. 

The regional balances show a contrast between the 
surplus with “non-dollar” countries and the deficit with 
the dollar area and Canada. The surplus with the former 
group reached $150 million on current account, while 
the deficit with the latter group was $868 million. This 
deficit was $400 million less than in 1948 because 
of a reduction in the volume of dollar imports. 

The capital account, which includes official grants, 
shows the importance of American aid as a source of 


financing the dollar deficit. This aid totaled $855 million 
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in 1949, against $754 million in 1948. With the non- 
dollar countries, France used a net amount of $214 mil- 
lion of drawing rights. There was a decrease of $286 mil- 
lion in the French indebtedness under payments. agree- 
ments, and an increase of $149 million of foreign ex- 
change holdings, mostly sterling. 
Source: Ministére des Finances, Balance des Payements 
de Année 1949 entre le Zone Franc et les Pays 
Etrangers, Paris, France. 


Netherlands Foreign Trade 

The steady rise of Netherlands imports continued in 
May when a record figure of 663 million guilders 
(US$174 million) was reached, against 644 million in 
April. Exports rose to 377 million guilders, from 367 
million. Exports covered only 61 per cent of imports 
during the first five months of 1950, against 62 per cent 
a year ago. 
Source: Aneta News Bulletin, New York, N. Y., June 26, 

1950. 


Netherlands-Portugal Trade Agreement 

A new Netherlands-Portugal trade agreement for the 
year July 1, 1950-July 1, 1951 provides for quotas on 
both sides of 25 million guilders (US$6.6 million). 
Netherlands exports will be mainly cattle, dairy products, 
machinery, and textiles. Portugal’s exports will include 
coffee, cacao, wines, cork, and pyrites, 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

June 17, 1950. 


Royal Shell Group Profits 
The total profits in 1949 of all companies belonging to 
the Royal Shell Group, except those whose shares are 
held by the public, were 380 million Netherlands guilders 
(1948: 354 million). The Board of Directors has pro- 
posed to transfer 247 million to reserves, to carry 2 mil- 
lion over to 1950, and to pay 131 million guilders (1948: 
117.6 million) as dividends to the two holding companies, 
the Royal Dutch Oil Company (60 per cent) and the 
Shell Transport and Trading Company (40 per cent). 
Royal Dutch will then pay a 9 per cent dividend. Total 
crude oil production by the group rose 8 per cent to 
52.3 million tons in 1949, which represents 10.7 per cent 
of world output; 55.6 million tons were refined by the 
group, and the tanker fleet tonnage increased by 300,000 
tons, to more than 4 million tons. 
Sources: Nieuwe Rotterdamse Courant, Rotterdam, 
Netherlands, May 23, 1950; Neue Ziircher 
Zeitung, Ziirich, Switzerland, June 14, 1950. 


Norway’s Balance of Payments 

The balance of payments of Norway for the first 
quarter of 1950 shows a deficit of NKr 443 million 
(US$62 million). This amounts to 36.9 per cent of the 
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total deficit expected in 1950. The figure for imports 
was particularly high. The deficit was due mainly 
to liberalization of trade and to the rise in import prices. 
The import price index for January-March averaged 14 
per cent higher than in July-September 1949. Freight 
receipts were somewhat larger than forecast, although 
receipts in dollars were slightly less favorable. In spite 
of the deficit on current account, a net increase of NKr 
42 million occurred in foreign exchange holdings. 


Source: Verdens Gang, Oslo, Norway, June 24, 1950. 


Antarctic Whaling Season 

The Norwegian journal, Norsk Hvalfangst-Tidende, 
in a survey of antarctic whaling in 1949-50, reports that 
the total catch amounted to 28,923 whales. The total 
production of oil was 2,150,000 barrels, against 
2,200,000 barrels in 1948-49. The Norwegian share of 
the total amounted to 1,040,000 barrels, against 991,000 
barrels in 1948-49. The Norwegian output has already 
been sold—mainly abroad—and most of the oil delivered 
to the buyers. 


Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, June 17, 1950. 





Gold and Exchange Quotations in Greece 

Since April, the private supply of gold sovereigns in 
Athens seems, on the whole, to have exceeded private 
demand with the result that the gold sovereign rate has 
been declining steadily, causing a decrease in black 
market foreign exchange quotations. The gold sovereign 
price declined from about 226,500 drachmas in March to 
200,300 on June 24; declines below this level were pre- 
vented through purchases of gold sovereigns by the 
Bank of Greece on June 23 and 24. The U.S. dollar 
(bank note) price dropped from 17,500 in March to 
16,850 on June 24, which means a reduction of the pre- 
mium from 16.7 per cent to 12.3 per cent; sterling de- 
clined from 38,450 drachmas, or a discount of 8.4 per 
cent in March, to 36,400 drachmas, or a discount of 13.3 
per cent on June 24. The cross rate between the U.S. 
dollar and sterling on the basis of these black market 
quotations was 2.20 in March and 2.16 on June 24, while 
the ratio of the gold sovereign price to the U.S. dollar 
rate fell from 12.9:1 in March to 11.9:1 on June 24. 
Black market quotations for foreign exchange transfers 
abroad are reported to have declined to a greater 
extent. The rate for the U.S. dollar was reported 
on June 24 at 17,400 drachmas (premium 16 per cent), 
contrasted with 18,500 drachmas (premium 23.3 per 
cent) in March; sterling for such transactions was selling 
on June 24 at 39,250 (discount 6.5 per cent) against 
44,300 (premium 5.5 per cent) in March. The result- 
ing cross rate between the U.S. dollar and sterling is 
about 2.30. 


Source: To Vima, Athens, Greece, June 27, 1950. 





Greek Exports 

Preliminary estimates set Greek exports during the 
fiscal year 1949-50 (July 1, 1949 to June 30, 1950) at 
the equivalent of US$75 million, against the export goal 
of US$91.9 million. In order to stimulate exports, the 
Government is considering a series of economic and dip- 
lomatic steps designed to reduce tobacco production costs 
and reopen traditional tobacco export outlets. Trade 
relations with Eastern European countries are also to be 
resumed. It has been decided tentatively that exports of 
tobacco and certain other products to countries of Eastern 
Europe will be permitted on a barter basis, in exchange 
for essentials up to 70 per cent of the value of these 
exports, the remaining 30 per cent consisting of com- 
modities outside the regular import program. Excep- 
tionally favorable treatment of Greece in the EPU would 
also help revive exports. It is therefore believed that 
exports in 1950-51 may amount to the equivalent of 
some US$95 million to US$120 million, compared with 
US$89.8 million in 1948-49 and more than US$180 mil- 
lion (of 1950 purchasing power) in 1938. 


Sources: To Vima, June 22 and 24, 1950, and Naftem- 
boriki, June 24, 1950, Athens, Greece. 





Blocked Accounts in Western Germany 

In agreement with the West German Government, the 
Allied High Commission recently announced that restric- 
tions on blocked foreign accounts will be progressively 
relaxed; this decision is regarded as the first step toward 
the reopening of foreign investment possibilities in West- 
ern Germany. 

According to the German authorities, blocked foreign- 
owned balances at present amount to about DM 175 mil- 
lion (US$41.6 million). It is expected that foreign bal- 
ances will increase further through additional settlements 
of restitution claims and current earnings of foreign 
companies. Among the largest holdings are those of 
foreign film companies, which, according to various esti- 
mates, have already accumulated between DM 25 million 
and DM 40 million; they will now be able to use these 
funds for investment or for the production of films in 
Western Germany. New investment opportunities may 
also arise for foreign corporations, such as Ford and 
General Motors, which have subsidiary companies in 
Germany. 

To use blocked funds, foreign holders will have to 
obtain special or general licenses from the Bank Deut- 
scher Lander. Licenses will be granted for travel expenses 
in Germany (a daily maximum of DM 75 per person, or 
DM 200 per family has been fixed), and for certain 
specific purposes, especially imports of raw materials 
and equipment, investment in German enterprises, and 
investment in real estate. Foreign investors will also 
be able to establish new Deutsche Mark balances through 
the sale of foreign exchange to the Bank Deutscher 
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Lander at the current official exchange rate; the use of 
such funds within Western Germany will, however, be re- 
stricted in the same way as that of other blocked foreign 
balances. The transfer of real estate and other non- 
monetary assets from one foreign owner to another will 
be subject to special regulations; a special license will 
be required for such transactions, and payments will 
have to be made in foreign exchange. 
Sources: The Financial Times, London, England, June 
7, 1950; Neue Ziircher Zeitung, Ziirich, Switz- 
erland, June 16 and 21, 1950. 


West German Unemployment 

From March to May 1950, unemployment in Western 
Germany declined by 314,000; at the end of May, the 
number unemployed totaled 1,668,000. A further season- 
aldecline is expected during the summer. Last winter, 
between November 1949 and February 1950, the number 
of unemployed had increased by 665,300. 


Source: Neue Ziircher Zeitung, Ziirich, Switzerland, June 
14, 1950. 


Shifts in Czechoslovak Economic Plan 

The Czechoslovak Council of Ministers has decided 
that, in view of Czechoslovakia’s difficulties in trading 
with the West, the shift in her trade toward the East 
should be speeded up. Such a shift necessitates adjust- 
ments in the production plans for industry and agricul- 
ture. More stress will be laid on the development of 
heavy industry, which this year should produce 17 
per cent more than in 1949. The targets for coal mining 
and the production of electric power have been increased. 
In light industry, production of goods needed by other 
industries will be increased, while output of consumers’ 
goods, which are in surplus supply because of the difficul- 
ties in exporting them, will be decreased. 

To replace men shifted to heavy industry, more women 
will be employed in light industry and in transportation. 
Also, 40 per cent of school graduates 15 years of age 
will be directed to industrial jobs, most of them to heavy 
industry. In order to increase the efficiency of labor, the 
system of socialist competition for individual workers 
and groups of workers will be extended. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, June 
25, 1950. 


Middle East 


Cereal Prices in Turkey 

In spite of an estimated large crop in 1950, the Turkish 
Government has left unchanged last year’s official prices 
at which the Soil Products Office is authorized to make 
cereal purchases from farmers. A premium varying 
from about 10 to 20 per cent (about 8 U.S. cents) is 
added to the official price for wheat sold to the office 


by December 31, 1950. While the official prices are 
higher than world prices for comparable goods and 
cereal exports will probably require a government sub- 
sidy, the prices have been kept unchanged in order to 
bolster the farm income which fell below average in 
1949 as the result of a poor harvest. 


Source: Ulus, Ankara, Turkey, June 16, 1950. 


Saudi Arabian Oil 


Crude oil production in Saudi Arabia during May 
amounted to 17.1 million barrels, or an average of 
550,911 barrels per day. This compares with a daily 
average of 463,611 barrels in April 1950 and 502,159 
in May 1949. 

Crude production in the first five months of this year 
totaled 71.6 million barrels (or 474,519 daily), against 
77.6 million barrels (or 513,922 daily) in the comparable 
period of 1949, 


Source: The Journal of Commerce, New York, N. Y., 
June 15, 1950. 


lran Government Loans 


The Iran Government has approved two loans totaling 
US$1,937,000, of which 50 per cent will be in foreign 
exchange and the remainder in local currency. One of 
the loans is for the town of Mished, which will receive 
US$1,875,000 to build a water system; the other is for 
the irrigation company of the town of Araq. 


Source: Ettéla’at, Teheran, Iran, June 26, 1950. 


Employment in Iran 

The level of activity and employment in Iran has 
become critical. Two textile factories have closed within 
the last two weeks, one in Bushire and the other in 
Ahwaz. The power plant and cotton mill in Shiraz are 
also on the verge of closing. The reason given by the 
owners is “lack of funds to pay wages, lack of cotton 
and other raw materials, and lack of aid from the 
Government.” 
Source: Ettéla’at, Teheran, Iran, June 14, 1950. 


Cost of Living in Baghdad 

The general cost of living index for unskilled labor in 
Baghdad dropped in April to 481.6 (1939 = 100), from 
488 in March. The largest decline was in the index for 
rent, which dropped to 300, after remaining at 333 since 
the end of the war. The index for clothing dropped 
22.8 points, to 619.9, and there was a slight drop in the 
indexes for foodstuffs and other goods. 

The general wholesale price index fell 13.7 points, to 
452, with grains and dates showing the greatest declines. 
Source: The Iraq Times, Baghdad, Iraq, May 20, 1950. 
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Ethiopian Coffee Exports to U.S. 

With the development of world coffee shortages in 
1949, coffee prices in Ethiopia rose from about Eth$20 
per 17 kilograms (approximately 37.5 pounds) in Sep- 
tember 1949 to about Eth$30 by the end of the year. 
Until a few years ago, coffee was an item of only sec- 
ondary importance in exports to the United States. In 
1948, however, total coffee exports reached US$1.4 
million; and from October 1949 to May 1950 they were 
US$2.6 million, despite the fact that the Ethiopian coffee 
crop this year is probably below average size. 

Source: State Bank of Ethiopia, Monthly Letter, Addis 
Ababa, Ethiopia, April 1950. 


Far East 


Relaxation of Controls in India 

The Government of India has announced the partial 
removal of petrol rationing, effective from July 1, in the 
principal ports and their immediate neighborhood. It 
cannot be removed in other regions because of limited 
wagon capacity. Allocations to these regions, however, 
have been increased by 15 per cent. 

All controls on paper have been removed as of June 
25. This has been made possible by higher domestic 
production as well as increased imports. 

Source: The Times, London, England, June 24, 1950. 


Indian Agricultural Acreage 

The second estimate of India’s 1949-50 wheat crop 
acreage shows that 22.3 million acres were sown, an in- 
crease of more than one million acres over the previous 
year. The official forecast for the maize crop for 1949-50 
records an increase of 4.1 per cent in the area under 
cultivation and of 14 per cent in output. 
Source: Embassy of India, Agricultural Newsletter, 

Washington, D. C., June 21, 1950. 


Pakistan’s New Import Policy 

As of July 1, the Pakistan Government has extended 
the scope of open general licenses for many commodities. 
Machinery and selected chemicals from the American 
Account area, machinery, chemicals, and cotton cloth 
and yarn from Japan, and machinery from Switzerland 
have been placed on open general license. The list of new 
goods that can be imported freely from other countries 
includes principally metals and ores, electrical instru- 
ments and appliances, chemicals and dyes, woolen goods, 
mineral oils, machinery, trucks and parts, paper, medi- 
cines, etc. The extension of the validity of dollar licenses 
to most of the rest of the world is a further important 
change in the direction of multilateral trading. 
Source: Embassy of Pakistan, Pakistan Affairs, Wash- 

ington, D. C., June 23, 1950. 


Jute Industry in Pakistan 
Orders totaling $10 million have been placed in Britain 


for machinery for Pakistan’s first three jute mills. The 
orders comprise 1,000 looms for each mill. The ship- 
ments expected to begin in January 1951 will be com- 
pleted by the middle of 1952, and full production will 
begin by about July 1953. With 18,000 laborers work- 
ing double shifts, the mills are expected to manufacture 
annually about 100,000 tons of jute. 

Source: Embassy of Pakistan, Pakistan Affairs, Wash- 

ington, D. C., June 23, 1950. 


Food Taxation in Kind in China 

Up to the end of April, collections of China’s food tax 
in kind that had been completed represented about 79.8 
per cent of the 1949-50 budget estimate. North-East 
China had exceeded its original allocation by 4 per cent, 
and Inner Mongolia by about 6 per cent. Collections in 
other areas, as percentages of their allocations, were as. 
follows: East China, 97.34; North China, 94.93; North- 
West China, 94.20; South-West China, 25.87; and South 
Central China, 74.36. The entire task was to be completed 
by the end of June. This tax comprises 41.4 per cent of 
the total state budget. 
Source: Ta Kung Pao, Hong Kong, May 27, 1950. 


Hong Kong's April Trade 

Hong Kong’s imports in April totaled HK$247 million 
and exports HK$229 million. Compared with the pre- 
vious month, imports dropped by 11 per cent and exports 
by 1 per cent. Twenty per cent of the imports were re- 
ceived from China, 17 per cent from the United States, 
and 14 per cent from the United Kingdom. Of exports, 
37 per cent went to China, 11 per cent to Malaya, and 
8 per cent to Macao. 
Source: Ta Kung Pao, Hong Kong, May 23, 1950. 


Macao Pataca Premium Disappears 

The Macao pataca has dropped below the official parity 
with the Hong Kong dollar (see this News Survey, Vol. 
II, p. 266) after being quoted for some time on the free 
market at a 10 to 25 per cent premium. It declined to 
HK$0.94 at the end of May, because of the inactivity of 
the gold import market. 
Source: Far East Trader, New York, N. Y., June 21, 

1950. 


Indonesia’s Measure to Curtail Export Smuggling 

Under new regulations in Indonesia, no goods can be 
imported until the importer has bought a foreign ex- 
change certificate for the c.i.f. value in Indonesian cur- 
rency. Up to the present, goods could be imported freely 
without certificates if the importer could prove that he 
had deposits abroad to meet the costs of the goods or- 
dered. The new measures are intended to curtail the 
smuggling of Indonesian exports. 
Source: Aneta News Bulletin, New York, N. Y., June 

27, 1950. 





Indonesian Coffee 

Indonesia’s 1950 coffee harvest has been officially 
forecast at about 585,000 bags of 132.28 pounds each. 
This is about one-third larger than the 1949 harvest, but 
still below the 1935-39 output of 1,961,000 bags. The 
Government is expected to permit exports of 100,000 to 
125,000 bags. 
Source: Department of Agriculture, Foreign Crops and 

Markets, Washington, D. C., June 19, 1950. 


Philippine Exchange and Import Control 

A review by the Research Department of the Central 
Bank of the Philippines shows the effects of exchange 
and import control on foreign trade in the first quarter 
of 1950. While exports were generally maintained at 
the.same level as in the first quarter of 1949, imports 
declined by 43 per cent. Imports of controlled articles 
dropped by 68 per cent, and those of uncontrolled goods 
by 23 per cent. There was more buying of capital goods 
than a year ago. The controls, however, resulted in an 
upward movement of living costs, though this was kept 
to a moderate figure, the retail price index increasing 
from 262.1 (1941 = 100) at the beginning of the year to 
267.9 at the end of the quarter. 


Source: Far East Trader, New York, N. Y., June 26, 
1950. 


United States and Canada 


U.S. Foreign Investment Abroad 

The net international creditor position of the United 
States increased about $1 billion between 1948 and 1949, 
according to preliminary estimates by the U.S. Depart- 
ment of Commerce. U.S. investments abroad rose $1.5 
billion during the year, while foreign assets in the United 
States increased by $500 million. Of the total increase 
in U.S. investment, private investors accounted for $900 
million and the U.S. Government for $600 million. Direct 
investments in foreign branches and subsidiaries of U.S. 
companies accounted for virtually all of the increase in 
private investment. 

The increase of $500 million in foreign investment in 
the United States resulted largely from direct invest- 
ments and foreign holdings of corporate stocks. A rise 
of about $200 million in direct investments resulted 
chiefly from the use of undistributed profits of foreign- 
owned U.S. companies. Although the value of foreign 
holdings of corporate stocks also increased by about 
$200 million, the rise was more than accounted for by an 
increase in stock prices, as foreigners were, on balance, 
actually small net sellers of U.S. stocks during the year. 


Source: Department of Commerce, Press Release, Wash- 
ington, D. C., June 29, 1950. 
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Canadian Exports 
Although Canada’s total exports in the first five months 


of 1950 were slightly lower than in the comparable 1949 
period, exports to the United States, at Can$727 million, 
showed an increase of 26 per cent. Offsetting the large 
increase in exports to the United States were declines in 
shipments to all other areas; the greatest decreases were 
in exports to the Commonwealth countries and to Europe. 
In May, exports to the United States reached the record 
figure of Can$175.3 million, continuing the upward 
movement of the previous six months. Increases occurred 
in all but two of the main commodity groups; the largest 
gains were in wood and paper (48 per cent), nonferrous 
metals (41 per cent), agricultural products (75 per cent), 
animals and animal products (49 per cent), nonmetallic 
minerals (84 per cent), and chemicals (38 per cent). 


Source: Dominion Bureau of Statistics, Daily Bulletin, 
Ottawa, Canada, June 26, 1950. 


Balance of Payments Yearbook 
1948 
and Preliminary 1949 


The Fund’s second Balance of Payments Year- 
book, containing individual balance of payments 
statements for 58 countries and regional statements 
for Europe and Latin America, will be available in 
July. The Fund’s first Yearbook, published in 1949, 
covers 51 countries for the years 1938, 1946, and 
1947. 

The data are presented according to a standard 
form that facilitates international comparison, and 
an analytic form which brings out certain basic 
characteristics of the country’s international posi- 
tion and shows how its balance of payments surplus 
or deficit has been financed. A section is devoted to 
a discussion of the principles underlying the balance 
of payments, and extensive explanatory and sup- 
plementary notes accompany the tables. 

In addition to the global balance of payments of 
each country with the world, the second Yearbook 
presents for about half the countries bilateral bal- 
ances of payments with the United States, the 
sterling area, and other significant geographic 
areas. 

Price for each Yearbook: $5.00 for library buck- 
ram bound volume, and $4.00 for paper bound 
volume. Payment may be made at approximately 
equivalent prices in the currencies of most countries. 


Orders and inquiries should be sent to 


The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D: C. 
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FINANCIAL NEWS SURVEY 


Latin America 
Cuba and Sterling 


The Financial Times, reporting on the current session 
of the International Sugar Council meeting in London on 
June 26, quotes a suggestion that Cuba might be willing 
to accept sterling for its sugar exports to the United 
Kingdom. A tentative proposal to this end was made at 
last year’s session, and since then the Cuban authorities 
have been making every effort to expand sterling pur- 
chases. Since devaluation, British goods have become 
competitive with U.S. goods over a wide range; recently, 
for example, an agreement was concluded for supplying 
Cuba with $10 million worth of motor buses. 

Source: The Financial Times, London, England, June 
27, 1950. 


Guatemala’s Budget 

Guatemala’s 1950-51 budget, approved by Congress on 
May 31, totals 44 million quetzales, compared with 52 
million for 1948-49 and 51 million for 1949-50. For 
several years, expenditures have increased at a faster 
rate than revenues, and last year’s deficit had to be 
covered by government borrowing from the Banco de 
Guatemala. 

The Minister of Finance recently completed prepara- 
tion of a new income tax law which, it is expected, will 
be approved by Congress in the near future. 

Sources: El Imparcial, Guatemala City, Guatemala, June 
1 and 2, 1950. 


United Fruit Company in Guatemala 

The United Fruit Company announced in May its in- 
tention to cease operations in bananas at Bananera in 
the Motagua Valley on the north coast of Guatemala. 

Severe storm damage in April, amounting to an estimated 

$2.5 million, and the continued inroads of the Panama 

disease in recent years, were given as the basis for the 
company’s decision. It will mean loss of work for more 
than 3,000 persons. 

Sources: El Imparcial, Guatemala City, Guatemala, May 
11, 1950; Department of Commerce, Foreign 
Commerce Weekly, Washington, D. C., June 
26, 1950. 


Brazilian Steel Production 

The Volta Redonda Steel Mill in Brazil is expected to 
produce 308,000 metric tons of rolled steel this year, ac- 
cording to a report of the Board of Directors of the 
National Steel Company. Production in 1949 was 
226,887 metric tons. From its own mines the company 
produced 280,683 tons of coal, 290,550 tons of ore, and 
47,471 tons of lime. Sales of all products in 1949 totaled 
922 million cruzeiros. 


Source: Brazilian Government Trade Bureau, Brazilian 


Bulletin, New York, N. Y., June 15, 1950. 





Export-Import Bank Loan to Brazil 

The Export-Import Bank of Washington has an- 
nounced the extension of $10.8 million of credits to the 
Paulista Railway in Brazil for equipment purchases in 
the United States. Of the total, $2,025,900 will be ex- 
tended by the principal suppliers of the equipment. The 
credits will include the purchase in the United States of 
48 passenger cars, 5 electric freight locomotives, 12 
Diesel-electric locomotives, and traffic control, electrifi- 
cation, and shop equipment. 

The Paulista Railway is one of the most modern in 
Latin America, and is unique among Latin American 
railways in having an unbroken dividend record for 76 
years. It has no mortgage debt and its outstanding in- 
debtedness is limited to that incurred for equipment pur- 
chases. The railway is privately owned and provides 
efficient transportation in an important sector of the 
State of Sao Paulo. 

Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., June 27, 1950. 


Other Countries 


New Zealand Bank Credit 

The New Zealand Government has relaxed further the 
controls on advances by trading banks. Advances for the 
purchase of livestock or for the purchase of farm ma- 
chinery, vehicles, and implements and tools of trade, for 
either primary or secondary industry, may now be made 
by trading banks without limit and without reference 
to the Reserve Bank. Advances of any sum up to £2,000 
may be made by the trading banks at their own dis- 
cretion; advances between £2,000 and £4,000 may be 
granted without reference to the Reserve Bank if the pur- 
poses for which the money is required are in the approved 
class (this excludes speculative investments, mortgage re- 
payments, and hire-purchase agreements). 


Source: New Zealand Embassy, News from New Zealand, 
Washington, D. C., June 1950. 


New Zealand Wool 

A review of the past wool season released by the Wool 
Disposal Commission shows new price records for wool 
sold at the New Zealand auctions. The total offering 
during the season was 892,300 bales—an increase of 
27,000 bales over the previous season. In addition, 
77,700 bales of Joint Organization stock wool were sold, 
leaving stock wools on hand at 14,000 bales in New 
Zealand and 88,500 bales in the United Kingdom. 

The value of greasy wool sold in the 1949-50 season 
was about £47 million, compared with just under £31 
million in the previous year. The over-all average price 
for greasy wool was about 38d. a pound, which repre- 
sents an increase of 45 per cent over 1948-49. 

The Government has approved the proposals of the 


recent Commonwealth Wool Conference in London for 
a wool marketing plan to supersede the present Joint 
Organization. The decisions of the Australian and South 
African Governments are now awaited before interna- 
tional approval of the scheme in terms of the ITO charter 
is obtained. The new plan features reserve or floor 
prices. Growers would continue to offer their wool at 
auction, and the new organization would be prepared to 
buy at the reserve price should the bidding of commercial 
buyers not come up to that price, and to resell when 
higher prices were offered. 

Source: New Zealand Embassy, News from New Zealand, 

Washington, D. C., June 1950. 


Anglo-South African Trade 

Discussions will be held shortly in London between 
the United Kingdom and South Africa on U.K. exports 
to the Union and on the method of payment. Under the 
gold agreement of last year, the United Kingdom has an 
opportunity to earn a considerable proportion of South 
African gold with competitive exports and is making 
an effort to do so. The Times states, however, that “it is 
felt in South Africa that there is not the same enthusiasm 
in sending the commodities for which South Africa pays 
in sterling.” 
Source: The Times, London, England, June 20, 1950. 


Northern Rhodesian Trade 

Domestic exports of Northern Rhodesia were valued 
at £32.8 million in 1949. This was an increase of £4.6 
million over 1948, largely as a result of greater shipments 
of blister copper. Imports were £21.3 million (1948, 
£15.6 million). The main sources of imports were the 
United Kingdom, South Africa, and Southern Rhodesia, 
which provided three quarters of the total. The United 
Kingdom took over half of the colony’s exports. The 
trade position with the United States was much im- 
proved; a rise in exports to the United States in 1949 
enabled the 1948 surplus of £112,000 to be increased to 
nearly £2.7 million. 
Source: Barclays Bank (Dominion, Colonial and Over- 


seas), Overseas Review, London, England, May 
1950. 


Beira Port and Railway Agreements 

The Governments of Britain, Portugal, and Southern 
Rhodesia on June 17 signed a 20-year convention relating 
to the port of Beira and the Beira railway. The agree- 
ment will apply to the territories of Mozambique, South- 
ern and Northern Rhodesia, and Nyasaland for which 
at present the port of Beira is the most economic outlet 
for their exports. The convention’s main provisions are 
that the Portuguese will maintain and improve the port 
and railway and will not levy transit dues on goods 
passing through. The United Kingdom and Southern 
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Rhodesia in return will undertake to prevent any dis- 
crimination against Beira as other outlets from Central 
Africa develop. Also, a free zone is to be established 
in Beira for goods in transit to and from the Central 
African territories. 


Source: Records and Statistics, Supplement to The Eco- 
nomist, London, England, June 24, 1950. 


Tangier Sterling Rates 
The dollar rates for most sterling accounts for com- 

mercial purposes, quoted by the International Bank of 
Tangier, at the middle of June were somewhat higher 
than those quoted a month earlier (see this News Survey, 
Vol. II, p. 372). The rates reported on June 18 were 
as follows (in dollars per £ sterling) : 

£ Tangier account 

£ Argentine account 

£ Austrian account 

£ Belgian account 

£ Brazilian account 

£ Danish account 

£ Dutch transferable account... . 

£ Egyptian transferable 

£ French No. 1 account 

£ Greek account 

£ Italian account 

£ Portuguese account 

£ Spanish account 

£ Turkish account 


Source: New York Herald Tribune, Paris, France, June 
19, 1950. 


Fund Executive Director 
The Government of China has appointed Mr. Beue 
Tann, former Vice Minister of Economic Affairs and 


Vice Minister of Communications, as Executive Director 
of the Fund for China. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained by applying to 

The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D. C. 





